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ATTACHMENT D 
 

 

Investment Guidelines  

 

Section 1. Definitions.  

 

In this Resolution the following terms shall have the following meanings unless the context 

otherwise requires:  

 

"Authority" shall mean the Buffalo Sewer Authority, a body corporate and politic constituting a 

public benefit corporation of the State of New York and any body, board, authority, agency, or 

political subdivision or instrumentality of the State which shall hereafter succeed to the powers, 

duties, and functions thereof.  

 

"Investment Securities” shall mean and include any of the following securities, if and to the 

extent the same are at the time legal investments by the Authority of the funds to be invested 

therein:  

 

(1) Direct obligations of the United States of America and securities fully and unconditionally 

guaranteed as to the timely payment of principal and interest by the United States of America, 

provided, that the full faith and credit of the United States of America must be pledged to any such 

direct obligation or guarantee (“Direct Obligations”);  

 

(2) Direct obligations and fully guaranteed certificates of beneficial interest of the Export-Import 

Bank of the United States; consolidated debt obligations and letter of credit-backed issues of the 

Federal Home Loan Banks; participation certificates and senior debt obligations of the Federal 

Home Loan Mortgage Corporation (“FHLMCS”); debentures of the Federal Housing 

Administration; mortgage-backed securities (except stripped mortgage securities which are valued 

greater than par on the portion of unpaid principal) and senior debt obligations of the Federal 

National Mortgage Association (“FNMAs”); participation certificates of the General Services 

Administration; guaranteed mortgage-backed securities and guaranteed participation certificates 

of the Government National Mortgage Association (“GNMAs”); guaranteed participation 

certificates and guaranteed pool certificates of the Small Business Administration; debt obligations 

and letter of credit-backed issues of the Student Loan Marketing Association; local authority bonds 

of the U.S. Department of Housing & Urban Development; guaranteed Title XI financings of the 

U.S. Maritime Administration; guaranteed transit bonds of the Washington Metropolitan Area 

Transit Authority; Resolution Funding Corporation securities;  
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(3) Direct obligations of any state of the United States of America or any subdivision or agency 

thereof whose unsecured, uninsured, and unguaranteed general obligation debt is rated, at the time 

of purchase, "A” or better by Moody's Investors Service and “A” or better by Standard & Poor's 

Corporation, or any obligation fully and unconditionally guaranteed by any state, subdivision, or 

agency whose unsecured, uninsured, and unguaranteed general obligation debt is rated, at the time 

of purchase ''A” or better by Moody's Investors Service and "A” or better by Standard & Poor's 

Corporation;  

 

(4) Federal funds, unsecured certificates of deposit, time deposits, or bankers acceptances (in each 

case having maturities of not more than 365 days) of any domestic bank including a branch office 

of a foreign bank which branch office is located in the United States, provided legal opinions are 

received to the effect that fully and timely payment of such deposit or similar obligation is 

enforceable against the principal office or any branch of such bank, which, at the time of purchase, 

has a short-term "Bank Deposit” rating of “P-1” by Moody's and a “Short-Term CD” rating of “A-

l” or better by S&P;  

 

(5) Deposits of any bank or savings and loan association which has combined capital, surplus, and 

undivided profits of not less than $3 million, provided such deposits are continuously and fully 

insured by the Bank Insurance Fund or the Savings Association Insurance Fund of the Federal 

Deposit Insurance Corporation; 

 

(6) Investments in money-market funds rated “AAAm” or “AAAm-G” by Standard & Poor’s 

Corporation;  

 

(7) Repurchase agreements collateralized by Direct Obligations, GNMAs, FNMAs, or FHLMCs 

with any registered broker/dealer subject to the Securities Investors’ Protection Corporation 

jurisdiction or any commercial bank insured by the FDIC, if such broker/dealer or bank has an 

uninsured, unsecured and unguaranteed obligation rated “P-l” or “A3” or better by  Moody’s 

Investors Service, and “A-1” or “A-“ or better by Standard & Poor's Corporation, provided:  

(a) master repurchase agreement or specific written repurchase agreement  governs the transaction.  

(b) the securities are held free and clear of any lien by the Trustee or an independent third party 

acting as agent (“Agent”) for the Trustee, and such third party is (i) a Federal Reserve Bank, (ii) a 

bank which is a member of the Federal Deposit Insurance Corporation and which has combined 

capital, surplus and undivided profits of not less than $50 million or (iii) a bank approved in writing 

for such purpose by Financial Guaranty Insurance Company, and the Trustee shall have received 

written confirmation from such third party that it holds such securities, free and clear of any lien, 

as agent for the Trustee; and 

(c) a perfected first security interest under the Uniform Commercial Code, or book entry 

procedures prescribed at 31 C.F.R. 306.1 et seq. or 31 C.F.R. 350.0 et seq. in such securities, is 

created for the benefit of the Trustee; and 

(d) the repurchase agreement has a term of 10 years of less, and the Trustee or the Agent will 

value the collateral securities no less frequently than weekly and will liquidate the collateral 

securities if any deficiency in the required collateral percentage is not restored within two business 

days of such valuation; and 

(e) the fair market values of the securities in relation to the amount of the repurchase 

obligation, including principal and interest, is equal to at least 103%. 
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(8) Commercial paper (having original maturities of not more than 270 days) rated, at the time of 

purchase, “P-1” by Moody’s Investors Service and “A-1” or better by Standard & Poor’s 

Corporation; 

 

“Trustee” shall mean Manufacturers and Traders Trust Company, Buffalo, New York, and its 

successor or successors and any other person which may at the time be substituted in its place. 

 

Section 2. Collateral  

 

Certificates of Deposit (CD), Time Deposit Accounts (TDA), and Negotiable Order of Withdrawal 

Accounts (NOW) shall be fully secured by insurance of the Federal Deposit Insurance 

Corporation, obligations of New York State, obligations of the United States, obligations of federal 

agencies the principal and interest of which are guaranteed by the United States, or obligations of 

New York State local governments.  

 

The market value of collateral shall at all times equal or exceed the principal amount of the 

certificate of deposit, time deposits, or NOW accounts. Market value shall mean the bid or closing 

price as quoted in the Wall Street Journal or as quoted by another recognized pricing service. The 

Supervising Accountant shall monitor the collateral no less frequently than monthly. 

Securities purchased through a Repurchase Agreement shall be valued to market once during the 

tenure of the agreement and no less than once a month.  

 

Collateral shall not be required with respect to the direct purchase of obligations of New York 

State, obligations of the United States, and obligations of federal agencies the principal and interest 

of which are guaranteed by the United States Government.  

 

Section 3. Funds  

 

In accordance with the Authority's Sewer System Revenue Bond Resolution adopted June 29, 

1977, and as amended May 3, 1993, the following special trust funds were established:  

1. Construction Fund 

2. Net Revenue Fund 

3. Debt Reserve Fund 

4. Redemption Fund 

5. Surplus Fund 

6. Rebate Fund 

 

All of said Funds are held by the Trustee.  

 

In addition to the Funds held by the Trustee, the Authority established an Operating Fund and a 

Construction and Capital Improvement Fund held by a Depositary designated by and under the 

supervision of the Authority.  

  



4 

 

 

Section 4. Investments  

 

Moneys in any Fund held by the Trustee or the Authority shall be continuously invested and 

reinvested or deposited and redeposited on terms which in the judgment of the Authority provide 

reasonable liquidity, in the highest yield Investment Securities that may be reasonably known, 

with a view toward maximizing yield (with proper preservation of principal) and minimizing the 

instances of uninvested funds. The Authority shall consult with the Trustee from time to time as 

to the investment of amounts in the Funds. The Authority through an Authorized Officer may 

direct the Trustee to or, in the absence of direction, the Trustee shall invest and reinvest the 

moneys in any such Fund held by it in Investment Securities so that the maturity date or dates of 

redemption at the option of the holder thereof shall coincide as nearly as practicable with the 

times at which moneys are needed to be so expended. The Trustee shall sell at the best price 

obtainable, or present for redemption, any Investment Securities purchased by it as an investment 

whenever it shall be necessary in order to provide moneys to meet any payment or transfer from 

the Fund for which such investment was made.  

 

Investment Securities purchased as an investment of moneys in any Fund shall be deemed at all 

times to be a part of such Fund but the income or interest earned and gains realized in excess of 

losses suffered by a Fund due to the investment thereof shall be deposited in the Operating Fund 

as Revenues or shall be reinvested and credited to the Operating Fund; except that any such excess 

amount in the Debt Reserve Fund shall be deposited in or credited to the Debt Reserve Fund. 

 

Moneys in any Fund held by the Trustee may be invested in common with the moneys held in any 

other such Fund.  

 

The Authority may utilize the service of the office of the Comptroller of the City of Buffalo to 

obtain the highest available investment yield.  

 

Section 5. Deposits  

 

In lieu of Investment Securities, the Trustee shall at the written direction of an Authorized Officer 

of the Authority deposit amounts or cause amounts to be deposited from any Fund held by the 

Trustee in interest bearing time deposits or certificates of deposit, or shall make other similar 

banking arrangements with itself or a member bank or banks of the Federal Reserve 

System or a bank, the deposits of which are insured by the Federal Deposit Insurance Corporation 

or its successor, or a savings and loan association, the deposits of which are insured by the Federal 

Savings and Loan Insurance Corporation or its successor. Each such interest bearing time deposit 

or certificate of deposit or other similar banking arrangement shall permit the moneys so placed to 

be available at the times at which moneys are needed to be expended, and, except to the extent that 

any such deposit shall be less than $5,000 or be insured by the United States of America or the 

federal corporations enumerated above, all moneys in each such interest bearing time  

deposit or certificate of deposit or other similar banking arrangement shall be continuously and 

fully secured as stated in Section 2.  
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In order to permit such amounts to be available for use at the time when needed, any amounts held 

by any Fiduciary, as such, any, if and as directed by an Authorized Officer of the Authority, be 

deposited in the commercial banking department of such Fiduciary which may honor checks and 

drafts on such deposit with the same force and effect as if it were not such Fiduciary. Any such 

Fiduciary shall allow and credit on such amounts at least such interest, if any, as it customarily 

allows upon similar funds of similar size and under similar conditions or as required by law.  

 

All amounts of more than $5,000 deposited by any Fiduciary pursuant to the paragraph above shall 

be continuously and fully secured by lodging with the Trustee as custodian, as collateral security, 

investment securities having a market value not less than the amount of such deposit plus accrued 

interest.  

 

Moneys in any fund held by the Authority which are not required for immediate expenditure may 

also be invested temporarily in deposits insured by the Federal Deposit Insurance Corporation in 

accordance with the requirements of Section 2927 of the Public Authorities Law of the State of 

New York. 

 

All amounts so deposited by any Fiduciary shall be credited to the particular Fund from which 

such amounts were derived, but any income derived in connection with such deposits shall be 

credited to, and shall be deposited as received in, the Operating Fund; except that any income 

derived in connection with deposits in the Debt Reserve Fund shall be credited to and deposited 

as received in the Debt Reserve Fund. Whenever on any valuation date, as provided in the bond 

resolution as amended on May 3, 1993, the amount in the Debt Reserve Fund exceeds the Debt 

Reserve requirement, the Trustee may, if directed by the Certificate of an authorized officer of the 

Authority, withdraw from the Debt Reserve Fund the amount of any excess therein over the Debt 

Reserve Requirement as of the date of such withdrawal and deposit the moneys so withdrawn into 

the Operating Fund. 

 

 


